About the Macro Part of the EC4010 Exam

The macro part of this exam will contain one compulsory question and two other questions to be chosen from three options.  The two optional questions will focus on various models covered in class.  The compulsory question will ask you to provide a short discussion of concepts or questions that came up during the course: You will be able to pick three from six provided.

To help you understand the style of the discussion questions, here are some examples of the type of questions that could be asked:
(a) What are implications of diminishing marginal productivity of capital for strategies for sustained economic growth?

(b) What is conditional convergence? How fast does it occur? How important is it as a determinant of observed cross-sectional patterns of economic growth?

(c) What determines the level of technological efficiency in the Romer model? According to this model, can governments intervene to raise the level of technology?
(d) What factors are likely to determine total factor productivity in a small country?

(e) Some economists argue that news about expected future equity premia is the key factor determining daily movements in stock prices.  Why do they argue this?  Is it a good argument?
(f) What are the implications of rational expectations for econometric analysis of relationships between macro variables?
(g) The equity premium: Why do stocks have much higher average returns than bonds? 
(h) What is precautionary savings? What assumptions about preferences are required to generate this type of behaviour as a prediction?

(i) How should firms set prices when they face nominal rigidities?
(j) What are the strengths and weaknesses of the New-Keynesian Phillips curve as a tool for modelling inflation?

